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MEMORANDUM

Arizona Corporation Commission

Cha irman Mike  Glea son
Willia m A. Munde ll, Commis s ione r
Je ff Ha tch-Mille r, Commiss ione r
Kris tin K. Ma ye s , Commiss ione r
Gary P ie rce , Commiss ioner DOCKETED

FRO M: JUL °°32007Ernest G. Johnson
Dire ctor
Utilitie s  Divis ion

DOCKETED BN

DATE : July 2, 2007

IN THE MATTER OF THE AP P LICATION OF NACO WATER COMP ANY, LLC
FO R A RATE  INCRE AS E  (DO CKE T NO . W-0 2 8 6 0 A-0 6 -0 0 0 2 ) AND IN THE
MATTE R O P  THE  AP P LICATIO N O F NACO  WATE R CO MP ANY, LLC FO R
AP P ROVAL OF FINANCING (DOCKET NO. W-02860A-05-0727) .- TO AMEND
DECIS ION NO. 69393

Th e  Utilitie s  Divis io n  S ta ff ("S ta ff") o f d o e  Ariz o n a  C o rp o ra tio n  C o m m is s io n
("Colnmis s ion") ha s  re ce ntly be e n informe d by the  Wa te r Infra s tructure  Fina nce  Authority of
Arizona  ("WIFA") tha t it would like  to  de s igna te Na c o Wa te r Compa ny, LLC ("Na co") a s  a
Disa dva nta ge d Community (ba se d on WIFA P olicy No. l.0l2) a s  pa rt of WIFA's  loa n a pprova l
to Naco. This  de s igna tion would a llow WIFA to extend the  te rm of the  loan from 20 to 30 yea rs
a nd a ls o a llow WIFA to lowe r the  inte re s t ra te  of the  loa n, the re by re s ulting in  lowe r de bt
payments

In Decis ion No. 69393, the  Commiss ion authorized Naco to ente r into a  loan agreement
with WHFA. but limite d the  te rm of the  loa n to 20 ye a rs . In orde r for Na po to a cce pt a  30 ye a r
loan from WIFA, Decis ion No. 69393 would have  to be  amended

de cis ion unde r notice  to the  a ffe cte d corpora tion a nd the  opportunity to be  he a rd. S ta ff has
notifie d Na co a nd Na co ha s  indica te d tha t it will wa ive  a n e vide ntia ry he a ring a nd re que s t tha t
this matter be placed on the Open Meeting agenda as soon as possible

Sta ff be lieves  tha t having WIFA designa te  Naco as  a  Disadvantaged Community in order
to lowe r de bt pa yme nts  by ha ving a  30 ye a r loa n with a  lowe r inte re s t ra te  would not only be
bene ficia l to Nico but a lso its  cus tomers . The re fore , S ta ff recommends  tha t Decis ion No. 69393
be amended as follows
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Page  18, Line  14

De le te  "20" and Replace  with "up to 30

This  would result in the  pe rtinent orde ring pa ragraph reading as  follows

IT IS  FURTHER ORDERED tha t Nico Wa te r Compa ny, LLC is  a uthorize d to
borrow up to $1,160,000 from the  Wate r Infra s tructure  Finance  Authority for a
te rm of up to 30 years , a t the  inte res t ra te  approved by WIFA

A Proposed Order is  a ttached to this  Memorandum for your considera tion

EGG:SMO:lhm

Kenne th Rozen
Ada m S ta fford
De a n Mille r
Ma tt Dorr
John LeSueur
Bria n C. McNe il, Exe cutive  Dire ctor
Chris topher C. Kempley, Chie f Lega l Counse l
Bonnie  L. O'Connor, Nico Wa te r Compa ny, LLC
Docke t Control Cente r



IN THE MATTER OF THE AP P LICATICN
OF NACO WATER COMP ANY, LLC FOR
AP P ROVAL OF FINANCING
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2 MIKE GLEASON
Chairman
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Commissioner
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Commissioner
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Commissioner
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Commissioner
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IN THE MATTER OF THE AP P LICATION
OF NACO WATER COMP ANY, LLC FOR
A RATE INCREAS E

DOCKET no. W-02860A-06-0002

DOCKET NO. W-02860A-05-0727

DE CIS IO N n o .

ORDER
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17 BY THE COMMISSION:

18 FINDINGS OF FACT

19 1. In Dec is ion No.  69393 ,  da t ed Ma r ch 22 ,  2007 ,  t he Ar izona  C or por a t ion

20 Commission ("Commission") authorized Naco Water Company, LLC ("Naco") to enter into a loan

21 agreement with Water Infrastructure Finance Authority ("WIFA"). The Decision limited the term

22 of the loan to 20 years.

23 2. The Utilities Division Staff ("Staff') of the Commission has recently been informed

24 by WIFA that it would like to designate Naco as a Disadvantaged Community (based on WIFA

25 Policy No. 1.012) as part of WIFA's loan approval to Naco. This designation would allow WIFA

26 to extend the term of the loan from 20 to 30 years and also allow WIFA to lower the interest rate

27 of the loan, thereby resulting in lower debt payments.

28

Open Mee ting
July 24 and 25, 2007
P hoe nix, Arizona
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3. In orde r for Na co to a cce pt a  30 ye a r loa n from WIFA, De cis ion No. 69393 would

2 have to be amended.

a  previous  decis ion unde r notice  to the  a ffected corpora tion and the  opportunity to be  hea rd. S ta ff

ha s  notifie d Na co a nd Na co ha s  indica te d tha t it will wa ive  a n e vide ntia ry he a ring. In a ddition,

Nico requests  tha t this  matter be  placed on an Open Meeting agenda as soon as possible .

5. Staff be lieves  tha t having WeI*IA designa te  Naco as  a  Disadvantaged Community in

8 orde r to lower debt payments  by having a  30 yea r loan with a  lower inte res t ra te  would not only be

7

1 1

1 2

9 beneficia l to Naco but a lso its  cus tomers .

10 6. Staff recommends tha t Decis ion No. 69393 be  amended as  follows:

Pa ge  18, Line  14 -

De le te  "20" a nd Re pla ce  with "up to 30"

This  would result in the  pe rtinent orde ring pa ragraph reading as  follows:1 3

1 4

1 5

"IT IS  F UR THE R  O R DE R E D th a t  Nic o  W a te r C o m p a n y,  LLC  is
a udrorize d  to  borrow up  to  $1 ,160 ,000  from the  Wa te r Infra s tructure
Finance  Authority for a  te rm of up to 30 yea rs , a t the  inte re s t ra te  approved
by WIFA."

1 6

CONCLUS IONS  OF LAW17

18 Na po Wa te r Compa ny, LLC is  a  public s e rvice  corpora tion pursua nt to Article  XV

19

20 2. The  Commiss ion ha s  jurisdiction ove r Naco Wate r Company, LLC and the  subject

21 matte r of the  applica tion.

3. S ta ffs  re comme nda tions , a s  se t forth in Finding of Fa ct No. 6 a re  re a sona ble  a nd

should be adopted.

22

23

24 ORDER

25 IT IS  THEREFORE ORDERED tha t Decis ion No. 69393 be  and hereby is  amended as  se t

26 folth in Finding of Fa ct No. 6.

27
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De cis ion No.
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BY THE ORDER OF THE ARIZONA CORPORATION COMMISSION

COMMISSIONER COMMISSIONER

IN WITNESS WHEREOF, I BRIAN c. McNEIL, Executive
Director of the Arizona Corporation Commission, have
hereunto, set my hand and caused the official seal of this
Commission to be affixed at the Capitol, in the City of
Phoenix, this day of , 2007.

l IT IS FURTHER ORDERED that Naco Water Company, LLC is authorized to borrow up

2 to $1,160,000 from the Water Infrastructure Finance Authority ("WIFA") for a term of up to 30

3 years at the interest rated approved by WIFA.

4 IT IS FURTHER ORDERED that this Decision shall be effective immediately.
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l l COMMISSIONER
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20 DISSENT:
21

22 DISSENT:

23 EGG:SMO:lhm\RM
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BRIAN c. McNEIL
Executive Director

De cis ion No.
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1 S ERVICE LIS T FOR: Nico Wa te r Compa ny, LLC
DOCKET nos . W-02860A-06-0002 a nd W~02860A-05-0727
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Ms . Bonnie  L. O'Connor
Nico Wa te r Compa ny, LLC
Post Office  Box 85160
Tucson, Arizona  85754

6 Mr. Ernes t G. Johnson
Dire ctor, Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington
Phoenix, Arizona  85007
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Mr. Chris tophe r C. Ke e le y
Chie f Counse l
Arizona  Corpora tion Commiss ion
1200 West Washington
Phoenix, Arizona  8500712
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